
Two winning policies for job growth
Low income taxes and labor freedom are attractive to both workers and businesses, providing states that embrace 
those policies with greater job growth. When the two are combined, the results can be particularly effective. But as 
shown below, low income taxes by themselves are not enough to counter the effects of Forced Unionization laws. 
Right-to-Work states, however, perform well even with higher income taxes.

Sources: U.S. Department of Labor, Bureau of Labor Statistics, and Tax Foundation.

Notes: Some state top income tax rates have been rounded. Employment figures are 
for the private sector. Tennessee and New Hampshire tax dividends but not income.

Of the 15 states with 
the highest job growth 
rates since 1990, seven 

have   NO INCOME TAX  
and six others have

TOP INCOME TAX RATES 
LOWER THAN THE 

STATE AVERAGE 
of 5.6 percent.

Only one state in the 
middle-third of job 

creators, Kansas, has 
a top rate below the 

state average ...

... while nine of the 19 
worst-performing 

states have top rates 
below the state 

average.

RIGHT-TO-WORK STATES  
are outperforming 
Forced Unionization 
states by a signi�cant 
margin, holding nine of 
the top 12 positions 
and 20 of the top 28. All 
but four of the veteran 
Right-to-Work states 
occupy the top 25 
job-producing spots 
over the last 24 years.

Two of the four 
lowest-performing 
RTW states, Indiana 
and Michigan, only 
became Right-to- 
Work in 2012.
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